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¢ Australian Government

Australian Taxation Office

The Rock Building Society Limited Reply to: PO Box 3000
C/- Mr Mark Moleswaorth PENRITH NSW 2740
BDO (QLD) PTY LTD Qur reference: 1012028851958

Contact officer;  Claudia Tuala
CFO Pox 497 Phone: 132869

BRISBANE QLD 4000 Fax: 02 6225 0906
ABN: 16087 765717

30 November 2011

Your application for a class ruling
For your action

Dear Mr Molesworth

Client name ABN
The Rock Building Society Limited 16 087 766 717

Subject: Income tax - serip for scrip roll-over
We refer to your reguest for a class ruling dated 10 October 2011.

The Commissioner has considered your request and, subject to your confirmation and a final Tax
Office review, proposes to issue a class ruling in line with the attached draft class ruling.

The advice contained in this draft class ruling must not be conveyed to others, except those from
whorm consent is required. The advice provided in the draft class ruling is not legally binding on the
Commissioner and cannot be relied upon. It is only when the class rufing is published by the Tax
Office and notice of the ruling appears in the Commonwealth of Australia Gazette that the ruling

may be relied upon.

To enable the issue of the class ruling by 23 December 2011 we require you to provide us, by no
later than 6 December 2011, with written confirmation that:
& the description of the scheme as contained in the draft class ruling is accurate and covers all

relevant features of the scheme
i all parties specifically named in the proposed class ruling have expressly consented to being so

named, and
# the date for publication is acceptable.

If you consent to the issue of the class ruling, and you are prepared to provide us with the written
confirmation requested, please complete the attached Consent to issue the Class Ruling form and
return it to the contact officer listed below.

if you require changes to be made to the draft ruling before giving your consent, please discuss
your proposed changes with the contact officer as soon as possible.

Please note that if you request significant changes to the draft, which is outside the scope of the
original request, the Commissioner may regard the proposed changes to the draft as a request for

a new ruling.

If you do not consent to the issue of the class ruling and no longer wish to proceed with the class
ruling, please advise the contact officer in writing by 23 December 2011.
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More information
If you have any questions, please phone Claudia Tuala on (02) 9354 3220 or Anne Vu (02) 9354

3156.

When you phone us, please have the reference number 101 2028851958 ready so we can quickly
access your case details.

Yours faithfully,

Michael Cranston
Deputy Commissioner of Taxation

Per
{Claudia Tuala) -

20f3
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Consent to issue Class Ruling

We, the applicants, consent to the issue of Scrip for scrip: merger of The Rock Building Society
Limited and MyState Limited and confirm that:

 the description of the scheme contained in the draft class ruling is accurate and covers all
relevant features of the scheme, and
# all parties specifically named in the proposed class ruhng have expressly consented to being -

80 hamed.

We, agree to the publication of the class ruling on 23 December 2011.

For The Rock Building Society Limited

Printed Name of parson signing Date

30of3
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Class Ruling |
Income tax: scrip for scrip: merger of The

Rock Building Society Limited and
MyState Limited

0 This publication provides you with the following level of
protection:

Itis not intended that this draft class ruling be relied upon. It is not a

publication approved in writing by the Commissicner. Consequently, there is
no automatic protection against liability for tax shortfal spenalty and interest
charges if a taxpayer seeks to rely on statements i 0 Y& draft ruling.

When it issues, the class rullng will have the foll } gt teamble:
i,

This publication {(excluding appendixes) is ﬁ blic ruling fakthe purposes of
the Taxafion Administration Act 1983. 4 i
P

A public ruling is an expression of the wﬁ)’f missio ','s opinion akioyt the way

in which a relevant provision applies, or ' r}“ 3 ly; to entities generally or
to a class of entltles in relation %:;a partlcui r5 eme or a class of schemes.

If you rely on this ruling, the C ' E ply the [aw to you in the
»%&gatlsfled that the ruling

way set out in the ruling (unless fam jggione
is incorrect and dlsadvantages yo m whig| ” e thetaw may be applied to
you in a way that is [Q;b;exg%mourab e g,r i — 18 mded the Commissioner is
not prevented fro hy a tire; t imposed by the law}. You will be
any undé aid tax, penalty or interest in

protected from . i’ g to pay:
respect of the ma covere Ry,‘thls rifing if it turns out that it does not
correctly st% fe how" E% rej}é\léﬁ{*ﬁﬁ&y@ ‘Applies to you.

{ th |s

ﬁ%
1. Th%&%@lmg out the Commissioner's opinion on the way in
which the re provisions identified below apply to the defined
class of entitiestwho take part in the scheme to which this Ruling
refates.

!‘ég-h
"ﬁ,

Relevant provisions

2. The relevant provisions dealt with in this Ruling are:
. saction 177EA of the /ncome Tax Assessment Act
1936 (ITAA 1936);
. section 104-10 of the Income Tax Assessment Act
1997 (ITAA 1997);

- section 110-25 of the ITAA 1997;
" section 110-55 of the ITAA 1997;
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. section 112-30 of the ITAA 1997;

e . section 116-20 of the ITAA 1997,

. section 116-40 of the ITAA 1997,

» section 102-10 of the ITAA 1997,

. Subdivision 115-A of the ITAA 1997;

. Subdivision 115-C of the ITAA 1997;

. Subdivision 124-M of the ITAA 1997; and
. section 204-30 of the ITAA 1997

All subsequent legislative references are to the ITAA 1997, unless
otherwise specified.

!-'?

W
Class of entities «zﬁ@*ﬁ v&@i%\g\
2 2

3. The class of entities to which th -f-ﬁullng applies: re the
Shareholders of The Rock Bmldm. ﬁm‘éﬁaty leited (The R%lf) who:

nTh fﬂock to MyStéte
fige for shares in MyState,

%gk o;\@@pntal account Elt the

Wiiﬁ}%

TEAA 19 @
"“e%giqu 6.

: ¥ 230 will generally not apply to
idijals, unless they have made an election for it to

Qualifications

4. The Commissioner makes this Ruling bésed on the precise
scheme identified in this Ruling.
5. The class of entities defined in this Ruling may rely on its

contents provided the scheme actually carried out is carried out in
accordance with the scheme described in paragraphs 9 to 27 of this
Ruling.

6. If the scheme actually carried out is materially different from
the scheme that is described in this Ruling, then;
. this Ruling has no binding effect on the Commissioner

because the scheme entered into is not the scheme on
which the Commissioner has ruled; and

T-TB5 POORE/B@19 F-324
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. this Ruling may be withdrawn or modified.
7. This work is copyright. Apart from any use as permitted under the

Copyright Act 1968, no part may be reproduced by any process without
prior written permigsion from the Commonwealth. Requests and
inquiries concerning reproduction and rights should be addressed to:

Commonweaith Copyright Administration
Copyright and Classification Policy Branch
Attorney-General's Department

3-5 National Circuit

Barton ACT 2600

or posted at: hitp://iwww.ag.gov.aufcca

Date of effect
8. This Ruling applies from 1 July 20 g1 r . The
Ruling continues to apply after 30 Jynei: &g,within the

specified class who entered into théjs 19,
of the Ruling. Howaver, this Ruling wilf} o s to the

extent that it conflicts with thg terms o % ement of a dispute.
agreed to before the date ofi} 3}& of this @g (see paragraphs 75
and 76 of Taxation Ruling Té@ 0%5;‘1 1)

e
<t

Schemeﬁmﬁ
w_‘tﬁ‘; scheme is based on

ﬂ% e
I}h ollo\xh cnﬁ‘tﬁiﬁ"{@j
mformatﬁpmm i he apphcéﬁt The following documents, or
: A parts of E@ﬂ m;gn part of and are to be read with the
Loy mn

' ﬁ%ﬁ% apphc%f}on for Class rullng dated 10 October 2011;

. Tha Scheme Bocklet for the scheme of arrangement
between The Rock and the holders of shares in The
Rock in relation to the proposed acqunsntlon by
MyState;

. 2011 Annual report of The Rock;
. 2011 Annual report of MyState

* Australian Securities Exchange (ASX) announcements
by The Rock dated 30 August 2011, 31 August 2011,
18 Qctober 2011, 21 November 2011 and 28
November 2011; and
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. correspondence from the applicant between 10

November 2011 and 30 November 2011 providing
further information.

Note: certain information has been provided on a commercial-in-
confidence basis and will not be disclosed or released under
Freedom of Information legislation.

Relevant entities
The Rock’

10.  The Rock was incorporated on 2 June 1967 and, at the time of
- the scheme, was an Australian resident company that had been listed
for quotation on the ASX since 10 December 1992@}“

11.  The Rock was an Approved Deposit 'ig Lﬂhstﬂutmh
regulated by the Australian Prudential Regulat %o hority. It
provided retail financial services mcludrﬁgpome Ioaﬂ% ash
management accounts and i msuranc i

12 As at 30 August 2011, The'Reck hadt 5,

i

. ordinary shares on issue. The Rock i :-o Ve

securities on issue. %?ﬁ - m\
’ Wé}%‘% i l -{%%
SR, i
: % o i
MyS tate %,% @ : 3%‘
13. MyStat g&as II'IGOIL rate E BOctober 2008. It is an

Australian pulslj %Eompa sted fo otatlon on the ASX. It offers a
range of financi ‘i‘ hpm:i ﬁxﬁm s As at 31 August 2011,
MyStatﬁ H %}t@ Q} fully p @‘i‘dmary shares on issue.
m :
O

14,2 MyStats not aiyember of a wholly-owned group as defined
in S8gtion 975- 500’%=-~, "é‘?*’)ﬁ,
’m

Disposal 6’*’&% ﬁ@% 1 The Rock

The Scheme Arrangement

15, On 31 August 2011, The Rock announced that it had entered
into a SID with MyState under which it was proposed that MyState
would acquire all of the shares in The Rock by means of a Scheme of

Arrangement under Part 5.1 of the Corporations Act 2001 (the
Scheme).

16. On 28 November 2011, a court ordered scheme meeting of
The Rock shareholders was held and a resolution was passed by the
requisite majority of shareholders in The Rock approving the
proposed scheme of arrangement.

17. On 12 December 2011 [TBC], the scheme was implemented

(the implementation Date). As a result of the scheme, The Rock
became a wholly-owned subsidiary of MyState.

T-TB5 FPOORE/0019 F-324
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The Scheme consideration

18.  In consideration for the transfer of their shares to MyState,
those shareholders, other than ineligible overseas shareholders, who
held shares in The Rock on the record date for the scheme of 7pm
(Sydney time) on 8 December 2011 (Record Date) [TBC] received
shares in MyState. These shareholders received 7.75 new ordinary
MyState shares for every 10 ordinary shares in The Rock that they
held on the scheme Record Date.

19.  Fractional entitlements to MyState shares were rounded up or
down to the nearest whole number of new MyState shares. An
entitlement to half a MyState share was rounded up.

Ineligible overseas shareholders

20.  Shareholders in The Rock with a reg&,&f% s address in any
other jurisdiction other than Australia, mc i
or New Zealand were not eligible to reg & new MyStéte

would otherwise form part of the sc ‘g conmderatmn ":%
new MyState shares that would otfaryise h%gj een issusgt

ineligible overseas shareholders werd g; ] a hominee who sold
the new MyState shares on ASX and; ﬁ rned the net proceeds of
this sale to the ineligible ove aﬁ_ﬁg gi [TBC]

The By gjﬁ of The c:k dei aged on 30 August 2011, a final
fulty franked divigend of; gg for theiyear ended 30 June 2011 (2011
Final Dlvggﬁpd) H&; dord daté'for his dividend was 9 September
2011 m it w@%aua cﬁn 30 Septerﬁber 2011.

4P The 2011*& al D‘fﬁn end represented the ordinary final
ord. ayable by Ehe Raik in respect of the year ended 30 June

2011 at 11 S payme%ﬁﬁvas not conditional on the scheme heing

2011 Final Dlwd%!g f»rcfiiza

approved 'Ql; ple ed. The 2011 Final Dividend was paid out of
accounting prgﬂtgx ained earnings) derived by The Rock and was
funded by The Rotk from existing cash reserves.

2012 Interim Dividend

23. On 21 November 2011, The Board of The Rock resolved to
pay an early interim fully franked dividend for the 2012 financial year
of $0.06 (2012 Interim Dividend). Payment of this dividend was
conditional on the successful implementation of the Scheme. The
record date for the 2012 Interim Dividend was 8 December 2011
[TBC] and the payment date was 19 December 2011 [TBC].

24, The 2012 Interim Dividend was paid out of accounting profits
(retained earnings) derived by The Rock between 1 July 2011 and the
Implementation Date and was funded by The Rock from existing cash
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rESEfveS [TBC]. MyState did not provide any funds to The Rock to
finance the payment of the 2012 Interim Dividend [TBC].

Other matters

25 For the purposes of subsections 124-780(4) and 124-780(5),
no original interest holder in The Rock was, just before the relevant
arrangement started, a member of a linked group which includes The
Rock and MyState.

26. There are no ‘significant stakeholders’ or ‘common
stakeholders’ in relation to the Scheme within the meaning of those
expressions in section 124-783.

27.  Just before the arrangement started, bot 1}1“9 Rock and
MyState had at least 300 members and did n "?E :@Ve concentrated
ownership of the nature described in section mﬁlﬁ

Ruling

CGT event A1 happened o;; the dlsﬁ“&) ﬁj Kﬁ The Rock shares to
MyState mn“h .....

28. CGT event A1 happeﬁ g@l gé e ault D‘F %dlsposal by a
shareholder of their 'W&! Rock are%@ § te"under the scheme
described in this ‘,Jg,img-\- ubsectig g 04-1 3 and 104-10(2)).

29.  The timg.of the ev, mt was w'}'ugn The Rock shares wers.

1€

transferred to I\ﬁyﬁ_t_ate ootk mplerqgntatlon Date of the Scheme
oy
-\.';j

sw

Al areholde_;_i ade a capital gain when CGT event A1
happened ifithe ca proceeds from the disposal of each The Rock
share excee% \Cbst base. A shareholder made a capital loss if
the capital proc s were less than the reduced cost base of a The
Rock share (subsection 104-10(4)).

Capital proceeds

31.  The capital proceads from the disposal of each The Rock
share is the market value of the MyState shares received (worked out
at the time that CGT event A1 happened) that is reasonably
attributable to the disposal of a The Rock share (subsections
116-20(1) and 116-40(1)).

32 In working out the market value of the MyState shares
received that is reasonably attributable to the disposal of each The
Rock share, the Commissioner accepts the following formula:

T-TB5 POO18/0@19 F-324
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Total number of MySiate shares

Markef value of received
MyState share Total number of The Rock shares
' exchanged for MyState shares

33. The Commissioner accepts that the market value of a MyState
share on the Implementation Date may be determined by reference to .
the volume weighted average price (VWAP) of MyState shares traded
on the ASX on that day.

34.  The capital proceeds from the disposal of each The Rock
share to MyState under the Scheme will not include either the 2011
Final Dividend or 2012 Interim Dividend as it is considered, having
regard to all the circumstances of the arrangement, that these

(subsection 116-20(1)).

If a capital gain is made . b,
Scrip for scrip roll-over b f‘w | 'ﬁ“‘
i%ng,

'35. Subject to the quahﬂcatuon in p :gr ;ﬁ@%s of this R
shareholder who makes a c%%ﬁal ga| i the disposal of a The

Rock share to MyState is eli
(section 124-780-and subse

36.  Scrip forsc QM ﬁ?{ over c
shareholder ma fro ot
disregarded, gxi t becatise of a toll-over {paragraph 124-795(2)(a)).

37. The only‘f pitaly @W@% ecgl
shares mMyS}ate w@;‘. ore i figis ‘reholder chooses scrip for scrip
w’tFi E“ al gain they make upon the disposal of a The Rock
ito MyStatej ghsrraf* rded completely (subsection 124-785(1)).

ol Ei?&,"ﬂ f% @"{ B3
u%q w?ﬂ
Discoun g@pltal g@jm
A sha r in The Rock who makes a capital gain where

roll -Qver is not ¢ 6sen or cannot be chosen, can treat the capital gain
as a discount capital gain provided that the conditions in Subdivisions
115-A, and if applicable, 115-C are satisfied.

Cost base of MyState shares

39.  The method for calculating cost base and reduced cost base
of the MyState shares received by a shareholder in The Rock
depends on whether the shareholder chooses scrip for scrip roll-over.

Scrip for scrip roll-over is not chosen

40.  Where scrip for scrip roll-over is not chosen, or cannot be
chosen, the first element of the cost base and reduced cost base of
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each MyState share will be equal to the market value of The Rock
shares that is reasonable attributable to the acquisition of the MyState
share, worked out at the time of their acquisition on the
Implementation date (subsections 110-25(2), 110-55(2) and 112-30).

Scrip for scrip roll-over is chosen

41,  Where scrip for scrip roll-over is chosen, the first element of
the cost base and reduced cost base of each MyState share is equal
to the part of the cost base of the relevant The Rock shares that is
reasonably atiributable to the acauisition of the MyState share
(subsections 124-785(2) and 124-785(4)).

Acquisition date of MyState shares
42 The acquisition date of the MyState@&é’f'egceivad in
exchange for The Rock shares is the sthat the '; s were
issued to the shareholders, being th ementation ‘ (|tem 2 of
the table in section 109-10). %

43.  However, for the purpose of % g whether a capital
gain made from any later digposal of thémcf State shares is eligible
to be treated as a 'discount ¢ap iggg ain holders who choose
scrip for scrip roll-over are takg ‘ ﬁ 5 acqu m their MyState

shares when they acgulired theig i prregp shdres in The Rock
(item 2 of the table ij’}n @qgaectmnﬂ( *ﬁ éO('f ) P
*ﬁ

ghy 5{
The anti-avoia‘“g% i Visions, B, {%

44 e% hettom @m é igner wil not fiake a determination under
jraph 204-30(3) (63 g,deny the whole, or any part, of the

|m dlation beneflt”ﬁa ewed“n relation to either the 2011 Final
Dividety 50 the 201 gten Dividend. .

e-.r

45, Ti'iﬂgijq.w‘@_s;grnm|$a ner will not make a determination under
paragraph 1“7‘59’5 A\ (5)( ) of the ITAA 1936 to deny the whole, or any
part, of the impUtation benefit received in relation to either the 2011
Final Dividend or the 2012 Interim Dividend.

Commissioner of Taxation
[date of issue]
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Appendix 1 — Explanation
0 This Appendix is provided as information to help you

understand how the Commissioner’'s view has been reached. it does
not form part of the binding public ruling.

Availability of scrip for scrip roll-over

48.  The significant tax consequence that is the subject of this
Ruling is the availability of scrip for scrip roll-over under Subdivision
124-M. It enables a sharcholder to disregard a capital gain from a
share that is disposed of as part of a corporate takeover or merger if
the shareholder receives a replacement share in exchange. It also
provides special rules for calculating the cost basg@nd reduced cost
base of the replacement share. - d

47, Subdivision 124-M contains a numb dﬂéﬁ dltlons far, and
exceptions to, a shareholder being Ellglb choo&cnp for secrip
roll-over. The main requirements that agg: ;
is the subject of this Ruling are: ,_gﬂi |

4ft
(a) shares in a compan exchang
another company, L

{b) "%ﬂ%{&? as pgtﬁ?ﬁ%a smgle arrangement;
q gx :
(c) conditions for rtgil%ov atlsf{

p”%‘lfggable or are satisfied;

: '%5 14 Qi%\scnp for scrip roll-over are not
rm@ﬁm?

43, that is the subject of this Ruling, the

conc;t\jg Ver undgr, Subdivision 124-M are satisfied. The

Rulings Ectmn prowdes a dé;falled explanation of the Commissioner's
Therefore, no further explanation is warranted.

decnsmﬁ

i@ gp is regirgj

The anti-avolda‘ ce provisions

Section 204-30

49.  Section 204-30 applies where a corporate tax entity streams
the payment of dividends, or the payment of dividends and the giving
of other benefitsg, to its members in such a way that;

(a) an imputation benefit is, or apart from this section
would be, received by a member of the entity as a
result of the distribution or distributions (paragraph
204-30(1)(a));

{(b) the member would derive a greater benefit from
franking credits than another member of the entity
(paragraph 204-30(1)(b)); and
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(c) the other member of the entity will receive lesser
imputation benefits, or will not receive any imputation
benefits, whether or not the other member receives
other benefits (paragraph 204-30(1){(c)).

50. Relevantly, if section 204-30 applies, the Commissioner is
vested with a discretion under subsection 204-30(3) to make a
determination in writing that;

(a) a specified franking debit arises in the franking account
of the entity, for a specified distribution or other benefit
to a disadvantaged member (paragraph 204-30(3)(a));
or

{b) no imputation benefit is to ariseinr g%ect of any
distributions made to a favoured p @‘ﬁ er and specified
in the determination (paragrap i f -30(3)(c)).

A pichy, N .
51, For section 204-30 to apply, mem érsto i m distributions
are streamed must derive a greater bepgfjt from franking credits than
‘receive frankinggﬁ@ dits, or do

the members who consequently do‘,@i@;

i

not receive the same amount of fra‘i;!hj&g credjts,as they w%g have
had streaming not occurred. K i i

Bl 08 4

52.  Under the current sgiieme The R@‘Eﬁ%ﬁghareholders will receive
an imputation benefit as a ré -ﬁ@&%n?e 20T1!Eipal Dividend and the
2012 Interim Dividend. The berjefit @m.ﬁon-ﬂ;_'dent shareholders
wilt be in the form %%gtgx offsetify qg@@?ﬁ%ﬁj@@ﬁi 0(8)(a)); the benefit
to the non~resid§%§;= hareholderswilbe in the'form of an exemption
from dividend withholding %x (paréggaph 204-30(6)(2)). Accordingly,
the resident sh Lﬁj alder; _.}f_:illjﬁ_geriv"1{gﬂgreater benefit from franking
credits than the nafyresident Shigreholders. |
A;;ﬁﬁigiw g}mpe 011 Final Dividend and the 2012 Interim
Divigend will be paid to &T,];ghareholders in The Rock at the respective

f’; it Dates andiill bé&iully franked with Australian franking
credits “Aecordingly, itl
flow of di@ fibutions
benefits suchitha dope class of members will derive a greater benefit
from the franki Q*?'-‘rdits attached to the dividends, while the other
members will receive lesser or no imputation benefits.

54,  As the conditions in subsection 204-30(1) for the provision to
apply will not be met, the Commissioner will not make a determination
under paragraph 204-30(3)(c) to deny the whole, or any part, of the
imputation benefit received in relation to either the 2011 Final
Dividend or the 2012 Interim Dividend. '

SnE

Section 177EA of the ITAA 1936

55. Section 177EA of the ITAA 1936 is a general anti-avoidance
provision that applies to a wide range of schemes seeking to obtain a
tax advantage in relation to imputation benefits. Subsection 177EA(3)

T-TB5 POE14/0019 F-324
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of the ITAA 1936 provides that section 177EA of the ITAA 1936
applies if:

{a) there is a schemes for a disposition of membership interests,
ar an interest in membership interests, in a corporate tax
entity; and

(b)  either:

{i} a frankable distribution has been paid, or is payable
or expected to be payable, to a person in respect of
the membership interests; or

(i) a frankable distribution has flowed indirectly, ar
flows indirectly or is expected to flow indirectly, to a
persorn in respact of the interest in membership
interests, as the case may be% i

(c) . the distribution was, or is expecte g%

be, a franked
distribution or a distribution fra fan exempting

credit; and

y ,,»‘f
(d) - except for this section, gipsrson (the relevant ypayer )
would receive, or coultff-_ : {
imputation benefits as &g

(e) having regard Sthe relevantrifcumstances of the scheme,
it would be cof lyd ;hat the vﬁ'f on, or one of the

persons, who eﬁﬁ{r r carmie,c ut the scheme or any
part of the sche %t id 59‘?%1'? urpe (whether or nof the
donunangﬁ%rpose o ﬁ%" g-an mcldental purpose) of
endbling thelrelevanty;

' \{%@‘reflt i

5. If sectro f;tti LA 36 applies, the Commissioner

may mg term i on une er SiBsection 177EA(5) of the ITAA

J'm; ;s:

W eith F@% raf debit arises to the company in respect of
Al istribution % tot  relevant taxpayer (paragraph
1779&@(3) of the’ !% 1936) or, in the alternative, that no franking
credit barb' fit arises r espect of a distribution paid to the relevant
' gra% 77EA(5)(b) of the ITAA 1936).

57. The Rbdl{eré ‘a corporate tax entity. The scheme of
arrangement betWeen The Rock and My&State for the disposal of the
shares in The Rock to MyState pursuant to the scheme is a scheme
for the disposition of membership interests. Both the 2011 Final
Dividend and the 2012 Interim Dividend are frankable distributions
paid to The Rock shareholders as part of this scheme who could,
therefore reasonably be expected to receive imputation benefits.

58. In the present case, the conditions of paragraphs 177EA(3)(a)
to (d) of the ITAA 1936 are satisfied. Accordingly, the issue is whether
having regard to the relevant circumstances of the scheme, it would
be concluded that, on the part of The Rock or its shareholders, there
is a purpose, more than merely an incidental purpose, of conferring
an imputation benefit under the scheme.

59, in arriving at a conclusion the Commissioner must have
. regard to the relevant circumstances of the scheme which include,
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but are not limited to, the circumstances set out in subsection
177EA(17) of the ITAA 1936. The relevant circumstances listed there
encompass a range of circumstances which taken individually or
collectively could indicate the requisite purpose. Due to the diverse
nature of these circumstances, 'some may not be present at any one
time in any one scheme. ‘

60.  The relevant circumstances of the Scheme indicate that there
is no requisite purpose of conferring an imputation benefit under the
Scheme. The 2011 Final Dividend and the 2012 Interim Dividend will
be fully franked, which is a continuation of The Rock’s dividend policy
to pay fully franked dividends. The Rock has only ordinary shares on
issue and the 2011 Final Dividend and the 2012 Interim Dividend will
be paid to all The Rock Shareholders on a pro- rataﬂbasis in proportion
to the number of shares that each The Rock shaggholder holds on the
relevant Record Dates. The amount of the 2014;Einal Dividend is
largely consistent with dividends previously, é ‘Qui by The Rock and
allowed The Rock sharegholders to sha‘;% e cur t&proflts of The

Rock for the income year ended 30 J @\b‘l 1. The nt of the .
2011 Final Dividend and the 2012 | L Dividend allows he Rock
shareholders to share in the accun %ﬁd prc;:”%ﬁs. of The R

61. In considering the manner, furma: @ubstance of the
Scheme, it is considered th@ﬂf_ he Schemé i ot being entered into for
the purpose of enabling parﬁ{"‘ ""&itil‘\ amb h to obtain an
imputation benefit. Having rag’%l&d to g%*l' I vaht sircumstances of the
Scheme, the Com) 1 oner haﬁ“ ? ‘é‘\uew that the requisite
purpose is not g{@ﬁ ” naccor‘d %ﬁly the Commissioner wil not
make a deternj 's':iutton undel parad h 177EA(5)(b) of the ITAA 1936

ol or aw R@@%Elﬁ&@putmlon henefit received in

T-TB5 POR16/0@19 F-324
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Appendix 2 — Detailed contents list

62, The following is a detailed contents list for this Ruling:
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; i g&@%"@p K
neligible overseas sharehol ég i, %&)\ 20
2011 Final Dlwden% W;;.E;:, 1 R 21
2012 Interim DJ\(@ end 23
Ofther matters " 25
28
R:n%ggiwnt A1l hﬁﬁéﬁ efﬁ “@ the disposal of The Rock shares to -
ySIEne il
Capﬁ%f‘é'n or cap?iboss g 30
Capital pro ggd ,,}g?ﬁ 31
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Scrip for scrip roffover : 35
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" Cost base of MyState shares 39
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Serip for scrip roll-over is chosen 41
Acquisition date of MyState shares 42
The anti-avoidance provisions - 44
Appendix 1 - Explanation ., 46
Availability of scrip for scrip roll-over 46

The anti-avoidance provisions | 49
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